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About A. H. Belo Corporation

A. H. Belo Corporation (NYSE: AHC), headquartered in Dallas, Texas, is a leading local

news and information publishing company with commercial printing, distribution and

direct mail capabilities, as well as expertise in emerging media and digital marketing. With a

continued focus on extending the Company’s media platform, A. H. Belo Corporation

delivers news and information in innovative ways to a broad spectrum of audiences with

diverse interests and lifestyles.



April 23, 2018

Dear Fellow Shareholders:

On behalf of the Board of Directors and Management Committee, I am pleased to report on the financial and
operating progress made by A. H. Belo in 2017.

In 2017, we reported total revenue of $248.6 million, which represented a 4.4 percent decline from 2016.
However, we continued to make strides in our strategic priority of diversifying our sources of revenue with our
focus on growing our digital-only subscriber base and growing our digital advertising marketing services business.
In 2017, we grew our paid digital subscriber base by 6,464 subscribers, or 38.0 percent, over 2016 ending the year
with 23,465 digital subscribers. This resulted in a 75.2 percent growth in digital-only subscription revenue over
2016. Total digital advertising and marketing services revenue was $54.4 million representing an increase of
$3.3 million, or 6.5 percent, and comprised 37.9 percent of total advertising and marketing services revenue, an
improvement of 400 basis points from 33.9 percent in 2016. Throughout 2017, we continued to focus on operating
efficiency and we reduced our adjusted operating expense from $248.4 million reported in 2016 to $237.0 million,
representing an $11.4 million, or 4.6 percent, decrease. We finished the year with $57.7 million of cash and cash
equivalents and no debt.

In addition, this year we completed several transactions that allowed us to strengthen our balance sheet and
return capital to shareholders. The sales of several non-strategic real estate properties allowed us to continue to
make progress in improving the funded status of our two pension plans and to continue to return capital to our
shareholders with our regular quarterly dividend and then in the fourth quarter of 2017, with a special dividend of
$0.14 per share. Also, in December we restarted our share buyback program.

In 2018, our strategic focus will continue to be concentrated on growing our digital audience and subscriptions
and providing a broad portfolio of marketing service offerings to our customers. In addition to organic growth, we
will continue exploring acquisition opportunities that could add new marketing services or enhanced capabilities to
our current digital and marketing service offerings.

As always, I appreciate your support and suggestions over the past year. We believe A. H. Belo’s strong
balance sheet, our commitment to producing important and relevant local journalism and our continued focus on
revenue diversification through growth in digital subscriptions and providing differentiated marketing services
positions us with opportunities for success in 2018 and beyond.

Jim Moroney

Chairman, President and

Chief Executive Officer
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A. H. Belo’ll s newspapers operate in highi ly competitive media markets, and the Company’sn ability to generate revenue depee ndsdd on the
effectiveness of the Company’s strategye to promote new and existing products.
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Purchasinaa g practices of national advedd rtisers could negatively impact the Company’s pricing and ability to up-sell other products,tt which
could result in lower revenues.
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Decreases in circulation maya advedd rselyll affect A. H. Belo’s advertising and circulation revenue.
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The expansion of prff ogrammatic advertdd ising couldll result in lower realization of adverdd tising revenue sold by the Compam ny’s news and
entertainment websites.
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The growthtt and profitff ability of the Company’s marketkk ing services businesses are largll elyll depee ndendd t on acceptance by local businessesee
and the recruitment and retention of keye emplm oyees.
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Newsprint prices are volatile and maya increase in the future, and newsprint suppu ly maya become increasinglyll scarce as paper mills exit
the market.kk
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The Company’s potential inability to successfully execute cost control measures couldll result in totaltt operating costs that are greater
than expected.x
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The sufficienu cy of the Company’s liquiditydd is depee ndendd t upon meeting future financial goals.
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There can be no assurance that the Company’s product and service initiatives will be successfulff �
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Significant turnover of key emplm oyeesll could exposex the Company to loss.
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Marketrr conditdd ions couldll increase the funding requirements associated with the Company’s pension plans.
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Adverse results from new litigation or governmentaltt proceedings or investigations couldll adversely affecff t A. H. Belo’sll business, financial
conditidd on and results of operations.
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A. H. Belo’sll directors and executive officers have significantff combined voting power and signigg fici ant influn ence over its management and
affairs.
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A. H. Belo Corporation Corporate Information

Independent Registered Public Accounting Firm

KPMG LLP

Dallas, Texas

Common Stock Transfer Agent & Registrar

Computershare

P.O. Box 505000

Louisville, KY 40233

Enquiry: www-us.computershare.com/investor/Contact/Enquiry

Internet: www-us.computershare.com/investor

Investor Inquiries

A. H. Belo Corporation

Investor Relations

Phone: 214-977-8222

Fax: 214-977-8285

E-mail: invest@ahbelo.com

Internet: www.ahbelo.com

Stock Trading

The Company’s Series A Common Stock is traded on the New York Stock Exchange under the trading symbol AHC.

Annual Meeting

The Company’s Annual Meeting of Shareholders will be held at 10:00 a.m. on Wednesday, June 6, 2018, in the auditorium of A. H. Belo Corporation’s

corporate headquarters, located at 1954 Commerce Street, Dallas, Texas 75201.



P.O. Box 224866

Dallas, Texas 75222-4866

www.ahbelo.com
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